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DISTRIBUTION IN SPECIE OF KWCM SHARES — ANNOUNCEMENT
AS TO THE EXCLUSION OF CERTAIN OVERSEAS SHAREHOLDERS

The Board announces that the Distribution will only be made to the Overseas Shareholders whose
addresses as shown in the Registers are in the British Virgin Islands, Macau and Malaysia on the Record
Date and that the Distribution will not be made to the Overseas Shareholders whose addresses as shown
in the Registers are in Australia, Canada, Spain, the United Kingdom, Liberia, Pakistan, Philippines,
Singapore and the United States of America on the Record Date.

1. INTRODUCTION

On 14 September 2005 the Board announced that it had declared a special interim dividend on that
date to be satisfied by way of the Distribution. As set out in the announcement of the Company dated
14 September 2005 (the “Announcement”), the Distribution will not be made to the Overseas
Shareholders in the event that the Directors, upon making enquiry, consider such exclusion to be
necessary or expedient on account of either of the legal restrictions under the laws of the relevant
places or the requirements of the relevant regulatory body or stock exchange in those places. The
terms set out in this announcement shall have the same meanings as those used in the Announcement,
unless stated otherwise.

2. EXCLUSION OF CERTAIN OVERSEAS SHAREHOLDERS

On the basis of the information made available to the Directors, as at the date of this announcement,
there are Overseas Shareholders whose addresses as shown in the register of members of the Company
in Bermuda and branch register of members of the Company in Hong Kong (the “Registers”) are in
Australia, Canada, Spain, the United Kingdom, Liberia, Pakistan, Philippines, Singapore and the
United States of America (the “Excluded Jurisdictions™) and in the British Virgin Islands, Macau
and Malaysia.

Based on the information available as at the date of this announcement, there are 21 Overseas
Shareholders with their registered addresses in the Excluded Jurisdictions who, on the basis that there
is no change in their shareholding before the Record Date, would in aggregate be entitled to 19,150
Distribution Shares, with no shareholder in any one of the Excluded Jurisdictions being entitled to
receive more than 6,583 Distribution Shares. The Board has made enquiries on the legal restrictions
and regulatory requirements in relation to the Distribution to Overseas Shareholders in the Excluded
Jurisdictions and on compliance with the relevant restrictions and formalities and having done so, the
Board considered that it would be necessary/expedient to exclude the Overseas Shareholders in each
of the Excluded Jurisdictions from the Distribution. Arrangements will therefore be made for the



KWCM Shares which would otherwise have been distributed to such Overseas Shareholders to be sold
in the market as soon as practicable after the posting of the share certificates of the Distribution Shares
to the Qualifying Shareholders and any gross proceeds of sale will be distributed in Hong Kong dollars
to such persons pro rata to their entitlements (except that amounts of less than HK$100 payable to the
respective Shareholders will be retained for the benefit of the Company).

With respect to Overseas Shareholders in the British Virgin Islands, Macau and Malaysia, the Board
noted the substantial number of Distribution Shares involved (based on the information as at the date
of this announcement) and has accordingly obtained legal advice on registration/filing and/or other
formalities with respect to the Distribution to Shareholders in these three jurisdictions. In this respect,
the respective legal advisers of the Company as to laws of the British Virgin Islands, Macau and
Malaysia have advised the Company that the Distribution to the Overseas Shareholders in these
jurisdictions would not contravene the local laws and regulations. Accordingly, the Distribution will
be made to the Overseas Shareholders whose addresses as shown in the Registers are in the British
Virgin Islands, Macau and Malaysia on the Record Date.
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